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In the 2010 physician fee schedule
final rule, the Centers for Medi-

care and Medicaid Services includ-
ed a cut in physician reimburse-
ment of 21.1 percent. This is because
of the flawed sustainable growth
rate formula the agency uses to set
physician payment rate updates The
reduction was included in the 2010
Medicare conversion factor, which
lowers the 2009 rate of $36.066 to
$28.4062. This cut was averted
when, in late December, Congress
passed and the president signed
into law a provision to temporarily
suspend the 21.1 percent payment
cut for a two-month period begin-
ning Jan. 1.

The provision to suspend the
payment cut was passed to allow
Congress more time to consider and
achieve a more permanent Medi-
care physician payment fix that is
being discussed as part of health
care reform legislation. The CAP
has been working with the med-
ical community on legislation that
would permanently repeal the SGR
so future short-term fixes will not be
necessary.

Here are some of the details of
the 2010 physician fee schedule.

Physician-administered drugs re-
moved from SGR formula. The rule
finalized CMS’ proposal to remove
physician-administered drugs retro-
actively from the calculation of the
sustainable growth rate. The removal
of these drugs from the SGR formu-
la would be retroactive to the
1996–1997 base year. Their re-
moval from the SGR will re-
store $122 billion for funding
physician services over 10
years. In comments submitted
to the CMS previously, the
CAP had requested that the
CMS remove these drugs
from the SGR formula.

Work RVUs accepted for new pa-
thology codes. The CMS accepted
the physician work relative value
units that the CAP developed and
recommended for two new patholo-
gy CPT codes, 88387 and +88388.
The language of the two new CPT
codes for 2010 is as follows:

� 88387 Macroscopic examina-
tion, dissection and preparation of
tissue for non-microscopic analyti-
cal studies (eg, nucleic acid-based
molecular studies); each tissue prepa-

ration (eg, a single lymph node).
� +88388 in conjunction with a

touch imprint, intraoperative con-
sultation, or frozen section, each tis-
sue preparation (eg, a single lymph
node) (List separately in addition to
code for primary procedure).

The RVUs associated with these
services are as follows:

Practice expense RVUs to be up-
dated. The CMS finalized its propos-
al to use the Physician Practice Infor-
mation Survey data to update the
practice expense RVUs associated
with physician payment. The CAP
participated along with other medical
specialties in this survey, the aim of
which was to update practice ex-
pense costs associated with physi-
cian services.

The CMS will phase in the revised
practice expense RVUs over a four-

year period because of the payment
reductions some specialties will ex-
perience. The change in practice ex-
pense resulted in the indirect costs
becoming a larger proportion of the
total practice expense costs. The di-
rect costs will decline to 51 percent
from the current 63 percent. While
some medical specialties notified the

agency that this disadvan-
tages those services with high
supply costs, this change actu-
ally increases the weight of
the indirect practice costs as-
sociated with professional
component pathology serv-
ices. This policy change will
also reduce the practice ex-
pense RVUs used to calculate

the direct practice costs associated
with technical component services.

The lower-valued PC codes relat-
ed to pathology experienced rela-
tively no increase in practice expense
RVUs, while the higher-valued codes
show a slight increase. The profes-
sional component practice expense
RVUs had been scheduled for reduc-
tion due to the final year of the phase-
in from the CMS’ last practice ex-
pense methodology change. The use
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88387 Tiss exam molecular study 0.62 0.45 0.02

88387 TC Tiss exam molecular study 0.00 0.21 0.01

88387 PC Tiss exam molecular study 0.62 0.24 0.01

+88388 Tiss ex molecul study add-on 0.45 0.18 0.02

+88388 TC Tiss ex molecul study add-on 0.00 0.10 0.01

+88388 PC Tiss ex molecul study add-on 0.45 0.08 0.01
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